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Notes to the Consolidated Financial Statements

Year ended 31 December 2010

Other intangible assets

Development
expenditure
£000
Cost
At 1 January 2009 168
Additions 253
At 1 January 2010 421
Additions 315
At 31 December 2010 736
Accumulated amortisation
At 1 January 2009 and 1 January 2010 55
Charge for the year 99
At 31 December 2010 154
Carrying amount
At 31 December 2010 582
At 31 December 2009 366

The amortisation period for development costs incurred on the Group’s intranet development is five years.
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Notes to the Consolidated Financial Statements
Year ended 31 December 2010

Property, plant and equipment

Leasehold Fixtures and
improvements equipment Total
£000 £000 £000

Cost
At 1 January 2009 1,052 4,192 5,244
Additions 129 552 681
Acquisition of subsidiary - 8 8
Exchange differences (30) (200) (230)
Disposals (590) (505) (1,095)
At 1 January 2010 561 4,047 4,608
Additions 550 440 990
Exchange differences (14) (86) (100)
Disposals (162) (1,387) (1,549)
At 31 December 2010 935 3,014 3,949
Accumulated depreciation
At 1 January 2009 626 3,056 3,682
Charge for the year 189 422 611
Acquisition of subsidiary - 2 2
Exchange differences (10) (156) (166)
Eliminated on disposals (581) (408) (989)
At 1 January 2010 224 2,916 3,140
Charge for the year 87 466 553
Exchange differences (8) (55) (63)
Eliminated on disposals (30) (1,357) (1,387)
At 31 December 2010 273 1,970 2,243
Carrying amount
At 31 December 2010 662 1,044 1,706
At 31 December 2009 337 1,131 1,468

The Group's obligations under finance leases are secured by the lessors’ title to the leased assets, all of which are fixtures and equipment and have

a carrying amount of £224,000 (2009: £163,000).

Subsidiaries

A list of the significant investments in subsidiaries, including the name, country of incorporation, proportion of ownership interest is given in

note 5 to the Company’s separate financial statements.
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Notes to the Consolidated Financial Statements
Year ended 31 December 2010

Other financial assets

Trade and other receivables

2010 2009
£000 £000
Trade receivables 7,222 6,367
Other debtors 617 594
Prepayments and accrued income 1,281 1,647
9,120 8,608

Trade receivables
The average credit period taken on sales of services is 40 days (2009: 40 days).

The Directors consider that the carrying amount of trade and other receivables approximates their fair value.

Of the trade receivables balance at the end of the year, £520,000 (2009: £Nil) is due from the Group’s largest customer. The Group monitors the
credit quality of these customers and any changes are reflected in the carrying value of the related trade receivable. There are no other customers
who individually represent more than 5 per cent of the total balance of trade receivables. The level of provision is based on a review by the Directors,
taking into account objective evidence around the credit quality of the counterparties and any other observable changes in economic conditions.

Included in the Group's trade receivable balance are debtors with a carrying amount of £654,000 (2009: £809,000) which are past due at the
reporting date for which the Group has not provided as there has not been a significant change in credit quality and the amounts are still considered
recoverable. The Group does not hold any collateral over these balances. The average age of these receivables is 94 days (2009: 97 days).

Ageing of past due but not impaired receivables

2010 2009

£000 £000
60-90 days 280 310
90-120 days 274 286
Greater than 120 days 100 213
Total 654 809
Movement in the allowance for doubtful debts

2010 2009

£000 £000
Balance at the beginning of the year 118 51
Written off (28) -
Recognised in the year 52 67
Balance at the end of the year 142 118
Ageing of impaired trade receivables

2010 2009

£000 £000
Greater than 120 days 142 118
Cash and cash equivalents

2010 2009

£000 £000
Cash and cash equivalents - 290

Cash and cash equivalents recognised in the statement of financial position comprise cash held by the Group and short-term bank deposits with
an original maturity of three months or less. The carrying amount of these assets approximates their fair value.
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Notes to the Consolidated Financial Statements
Year ended 31 December 2010

Borrowings
2010 2009
£000 £000
Secured borrowing at amortised cost
Bank overdraft and revolving credit facility 2,476 1,989
Bank loans 4,044 4,673
6,520 6,662
Total borrowings
Amount due for settlement within 12 months 3,476 2,989
Amount due for settlement after 12 months 3,044 3,673
Analysis of borrowings by currency
Sterling Euros Total
£000 £000 £000
31 December 2010
Bank overdraft and revolving credit facility 2,192 284 2,476
Bank loans 1,500 2,544 4,044
3,692 2,828 6,520
31 December 2009
Bank overdraft and revolving credit facility 700 1,289 1,989
Bank loans 2,000 2,673 4,673
2,700 3,962 6,662

The other principal features of the Group’s borrowings are as follows.

(i) The revolving credit facility is repayable 24 September 2011. The revolving credit facility carries interest at 1.75% above LIBOR.

(ii) The bank loan is secured by a fixed and floating charge over the assets of the Group. The loan is repayable in biannual instalments of £500,000. The

loan carries interest at 1.75% above LIBOR for Sterling borrowings and 1.75% above EURIBOR for Euro borrowings.

In March 2011, the Group refinanced its bank borrowings, giving the Group additional headroom of £1.1 million and extending the repayment
profile from September 2011 and 2012 to 31 December 2014.

Undrawn borrowing facilities
At 31 December 2010, the Group had available £Nil (2009: £Nil) of undrawn committed borrowing facilities in respect of which all conditions
precedent had been met.

Financial risk management policy and objectives

The Group’s principal financial instruments comprise bank loans and overdrafts and finance leases. The main purpose of these financial instruments
is to raise finance for the Group’s operations. The Group also has various other financial instruments that arise directly from its operations, such
as trade receivables and payables.

Throughout the year and subsequently it has been the Group’s policy that no trading in financial instruments is undertaken.
Interest rate risk

The Group's operations are cash generative and it funds acquisitions through a combination of retained profits and borrowings. The Group’s
variable rate borrowings are exposed to interest rate risk.

If interest rates had been 50 basis points higher and all other variables were held constant, the Group’s profit for the year ended 31 December 2010
and net assets at that date would decrease by £24,000 (2009: £27,000).

4T
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Notes to the Consolidated Financial Statements
Year ended 31 December 2010

Borrowings (continued)

Currency risk

The Group undertakes certain transactions denominated in Euros and exposures to exchange rate fluctuations therefore arise. If the Euro exchange
rate had been 10 percent higher and all other variables were held constant, the Group’s profit for the year ended 31 December 2010 would
decrease by £116,000 (2009: £14,000) and net assets at that date would decrease by £768,000 (2009: £697,000)

Liquidity risk
The Group maintains a mixture of short and long-term borrowings to manage this risk. The Group seeks to ensure sufficient liquidity is available
to meet foreseeable needs.

Capital management

The primary objective of the Group’s capital management is to support its business and maximise shareholder value. The Group manages its
capital structure and makes changes to it in the light of changes in economic conditions and business requirements. To maintain or adjust the
capital structure, the group may raise additional or pay down debt finance, adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares.

Operating lease commitments
As at 31 December the Group had outstanding commitments for future minimum lease payments under non-cancellable operating leases
as follows:

2010 2009

Land and Land and
buildings Other buildings Other
£000 £000 £000 £000
In one year or less 1,723 180 982 281
Between one and five years 3,231 96 3,288 90
In five years or more 985 - 1912 -
5939 276 6,182 371

Deferred tax
The following are the major deferred tax (liabilities) and assets recognised by the Group and movements thereon during the current and prior
reporting period.

Accelerated Goodwill

capital timing
Tax losses allowances differences Total
£000 £000 £000 £000
At 1 January 2009 as previously stated - 82 - 82
Change in accounting for deferred taxation (note 5) - - (285) (285)
At 1 January 2009 (restated) - 82 (285) (203)
Charge to income - (37) (267) (304)
At 1 January 2010 - 45 (552) (507)
Release/(charge) to income 195 - (218) (23)
At 31 December 2010 195 45 (770) (530)
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Notes to the Consolidated Financial Statements
Year ended 31 December 2010

Deferred tax (continued)
Deferred tax assets and liabilities are offset where the Group has a legally enforceable right to do so. The following is the analysis of the deferred
tax balances (after offset) for financial reporting:

2009 2008

Restated Restated
2010 (Note 5) (Note 5)

£000 £000 £000

Deferred tax liabilities (770) (552) (285)
Deferred tax assets 240 45 82
(530) (507) (203)

The government announced in June 2010 that it intended to reduce the rate of corporation tax from 28% to 24% over four years, and Finance
Act 2010, which was substantively enacted in July 2010, included provisions to reduce the rate of corporation tax to 27% with effect from
1 April 2011. Accordingly, deferred tax balances have been recognised at the lower rate of 27% in these accounts.

On 23 March 2011 the government further announced that it intends to reduce the rate of corporation tax to 26% with effect from 1 April 2011
and then by 1% per annum to 23% by 1 April 2014. If the deferred tax assets and liabilities of the Group were all to reverse after 1 April 2014,
the effect of the changes from 27% to 23% would be to reduce the net deferred tax liability by £79,000. To the extent that the deferred tax
reverses more quickly than this the impact on the net deferred tax liability would be reduced.

Trade and other payables

2010 2009
£000 £000
Trade payables 2,400 2,239
Social security and other taxes 1,113 833
Accruals and deferred income 3,209 2,855
6,722 5927

Trade payables and other payables principally comprise amounts outstanding for trade purchases and ongoing costs. The Directors consider that the
carrying amount of trade payables approximates to their fair value.

The average credit period on purchases of goods and services is 35 (2009: 35) days, based on the average daily amount invoiced by suppliers
during the year.
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Notes to the Consolidated Financial Statements
Year ended 31 December 2010

Provisions

Deferred
consideration
£000
At 1 January 2010 3,703

Settled in the year
Cash (1,273)
Adjustment to consideration on previous acquisitions (246)
Notional finance charge on future deferred consideration 106
At 31 December 2010 2,290
Included in current liabilities 1,548
Included in non-current liabilities 742
2,290

The Directors consider that the carrying amount of the above liabilities approximate to their fair value. There was no change in the year to the
notional interest rate used of 5.5% for Sterling denominated deferred consideration and 3.5% for Euro denominated deferred consideration.

The deferred consideration will be settled by a mixture of cash, loan notes and new ordinary shares, dependent on the terms of the relevant sale
and purchase agreement. Total estimated earn-out payments, including shares, are £1.5 million in 2011, with the remainder due over the

following three years.

Share capital

2010 2009
£000 £000
Authorised:
40,000,000 ordinary shares of £0.10 each 4,000 4,000
Issued and fully paid:
23,831,000 (2009: 23,831,000) ordinary shares of £0.10 each 2,383 2,383

The Company has one class of ordinary shares which carry no right to fixed income.
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Notes to the Consolidated Financial Statements
Year ended 31 December 2010

Share premium account

Share
premium

£000
Balance at 1 January 2009 14,034
Premium arising on issue of equity shares 929
Expenses of issue of equity shares (4)
Balance at 1 January 2010 and 31 December 2010 14,959
Translation reserve

Total

£000
Balance at 1 January 2009 3,264
Exchange differences on translation of foreign operations (1,247)
Gain recognised on net investment hedge 335
Balance at 1 January 2010 2,353
Exchange differences on translation of foreign operations (786)
Gain recognised on net investment hedge 191
Balance at 31 December 2010 1,758
Retained earnings

£000
Balance at 1 January 2009 Restated (Note 5) 6,247
Net profit for the year Restated (Note 5) 914
Credit to equity for equity-settled share-based payments 76
Dividend paid (118)
Balance at 1 January 2010 Restated (Note 5) 7,118
Net profit for the year 1,457
Credit to equity for equity-settled share-based payments 93
Dividend paid (119)
Balance at 31 December 2010 8,549
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Notes to the Consolidated Financial Statements
Year ended 31 December 2010

Notes to the consolidated statement of cash flows

2010 2009
£000 £000
Operating profit for the year 2,442 1,789
Adjustments for:
Depreciation of property, plant and equipment 553 611
Amortisation 99 55
Share-based payment expense 93 76
Loss on disposal of fixed assets 162 106
Operating cash flows before movements in working capital 3,349 2,637
(Increase)/decrease in inventories (16) 21
(Increase)/decrease in receivables (676) 2,623
Increase/(decrease) in payables 841 (1,840)
Cash generated by operations 3,498 3,441

Additions to fixtures and equipment during the year amounting to £135,000 were financed by new finance leases (2009: £120,000).

Cash and cash equivalents in the statement of financial position are cash balances and deposits held at call with banks with original maturities
of three months or less. For the purposes of the cash flow statement, cash and cash equivalents also include the overdrafts repayable on demand,
on the basis that these form an integral part of the Group’s cash management. Cash and cash equivalents in the cash flow statement are made

up as follows:
2010 2009
£000 £000
Cash balances and deposits - 290
Overdrafts repayable on demand (467) -
Cash and cash equivalents in the cash flow statement (467) 290
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Notes to the Consolidated Financial Statements
Year ended 31 December 2010

Share-based payments

Equity-settled share option scheme

The Company has share option schemes for employees of the Group. Options are exercisable at a price equal to the average quoted market price
of the Company’s shares on the date of grant. The vesting period is three years. If the options remain unexercised after a period of five years from
the date of grant the options expire. Options are forfeited if the employee leaves the Group. Details of the share options outstanding during the
year are as follows.

2010 2009

Weighted Weighted

Number of average Number of average

share exercise share exercise

options price options price
Outstanding at beginning of year 1,554,000 70p 1,299,000 77p
Granted during the year 710,000 49p 345,000 45p
Lapsed during the year (615,000) 98p (90,000) 78p
Outstanding at the end of the year 1,649,000 50p 1,554,000 70p
Exercisable at the end of the year 615,000 50p 684,000 54p

Average remaining life of outstanding options 8 years 7 years

The Group recognised total expenses of £93,000 and £76,000 related to equity-settled share-based payment transactions in 2010 and
2009 respectively.

The inputs into the Black-Scholes model are as follows:

Year of grant 2007 2008 2008 2008 2009 2009 2010
Weighted average share price 142.5p 105.0p 1235p 1020p 90.0p 90.0p 485p
Weighted average exercise price 142.5p 105.0p 1235p 1020p 100p 90.0p  485p
Expected volatility 6.9% 5.4% 5.0% 4.9% 4.7% 4.7% 4.5%
Expected life 4years 4years 4years 4years 4years 4years 4 years
Risk-free rate 425% 4.25% 4.25% 425% 425% 4.25% 4.25%

Expected volatility was determined by calculating the historical volatility of the Group’s share price over the previous 4 years. The expected life
used in the model has been adjusted, based on management’s best estimate, for the effects of non-transferability, exercise restrictions, and
behavioural considerations.

Other share-based payment plans
In addition to the employee share option schemes above the Group has outstanding options over nil ordinary shares under the Hasgrove plc
Long Term Incentive Plan (2009: nil) following the surrender of nil options in the year (2009: 975,000 surrendered).

Retirement benefits

Defined contribution schemes

The Group operates defined contribution retirement benefit schemes for all qualifying employees. The assets of the schemes are held separately
from those of the Group in funds under the control of trustees. The total cost charged to income of £346,000 (2009: £390,000) represents
contributions payable to these schemes by the Group at rates specified in the rules of the plans.
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Company Income Statement
Year ended 31 December 2010

2010 2009
Note £000 £000
Continuing operations
Operating income:
Management charges 12 851 911
Dividends from subsidiaries 1,101 -
Administrative expenses (558) (747)
Operating profit 2 1,394 164
Finance costs 3 (252) (280)
Profit/(loss) before tax 1,142 (116)
Tax 4 (22) (55)
Net profit/(loss) attributable to equity shareholders 1,120 (171)




Company Statement of Comprehensive Income
Year ended 31 December 2010

2010 2009

£000 £000

Profit/(loss) for the year 1,120 (171)
Other comprehensive income

Gains on a hedge of a net investment taken to equity - 257

Other comprehensive income for the year - 257

Total comprehensive income for the year 1,120 86
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Company Statement of Financial Position
At 31 December 2010

2010 2009
Note £000 £000
Non-current assets
Investment in subsidiaries 5 17,807 17,961
Property, plant and equipment 4 3
17,811 17,964
Loans from other Group entities 10,846 10,250
Trade and other receivables 6 121 97
10,967 10,347
Total assets 28,778 28,311
Current liabilities
Trade and other payables 7 (83) (66)
Current tax liabilities - (55)
Borrowings 7 (6,154) (5,454)
Provisions 8 (1,241) (1,310)
Net current liabilities (7,478) (6,885)
Non-current liabilities
Borrowings 7 (3,044) (3,673)
Provisions 8 - (591)
(3,044) (4,264)
Total liabilities (10,522) (11,149)
Net assets 18,256 17,162
Equity
Share capital 9 2,383 2,383
Share premium account 9 14,959 14,959
Translation reserve 1 (643) (810)
Retained earnings 10 1,557 630
Total equity 18,256 17,162

The financial statements of Hasgrove plc registered number 05247414 were approved by the board of Directors and authorised for issue on

13 May 2011. They were signed on its behalf by:
R D Hyde

P A Sanders



Company Statement of Changes in Equity
Year ended 31 December 2010

Share
Share premium Translation Retained
capital account reserve earnings Total
£000 £000 £000 £000 £000
Balance at 1 January 2009 2,251 14,034 (1,067) 843 16,061
Loss for the year - - - (171) (171)
Other comprehensive income for the year - - 257 - 257
Total comprehensive income for the year - - 257 (1771) 86
Issue of share capital 132 925 - - 1,057
Dividends - - - (118) (118)
Credit to equity for equity-settled share-based payments - - - 76 76
Balance at 31 December 2009 2,383 14,959 (810) 630 17,162
Profit for the year - - - 1,120 1,120
Other comprehensive income for the year - - - - -
Total comprehensive income for the year - - - 1,120 1,120
Dividends - - - (119) (119)
Credit to equity for equity-settled share-based payments - - - 93 93
Balance at 31 December 2010 2,383 14,959 (643) 1,557 18,256
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Company Statement of Cash Flows
Year ended 31 December 2010

2010 2009

£000 £000
Cash generated by operations (see note 13) 215 224
Income taxes paid (77) -
Net cash generated by operating activities 138 224
Investing activities
Interest paid (185) (216)
Purchase of property, plant and equipment (2) 2)
Payment of deferred consideration (574) (587)
Net cash used in investing activities (761) (805)
Financing activities
Dividends paid (119) (118)
Repayments of borrowings (500) (1,000)
Proceeds on issue of shares - (4)
Cash received from Group undertakings 479 1,716
Decrease in revolving credit facility 83 (55)
Net cash (outflow)/inflow from financing activities (57) 539
Net decrease in cash and cash equivalents (680) (42)
Cash and cash equivalents at beginning of year (2,465) (2,423)
Cash and cash equivalents at end of year (3,145) (2,465)




Notes to the Company Financial Statements
Year ended 31 December 2010

. Significant accounting policies

The separate financial statements of the Company are presented as required by the Companies Act 2006. As permitted by that Act, the separate

financial statements have been prepared in accordance with International Financial Reporting Standards.

The financial statements have been prepared on the historical cost basis. The principal accounting policies adopted are the same as those set

out in note 3 to the consolidated financial statements except as noted below.

Investments in subsidiaries are stated at cost less, where appropriate, provisions for impairment.

. Operating profit
The auditor’s remuneration for audit and other services is disclosed in note 9 to the consolidated financial statements.

. Finance costs

2010 2009

£000 £000
Interest on borrowings 185 216
Notional finance charge on deferred consideration 67 64

252 280
. Tax

2010 2009

£000 £000
Current tax - 55
Under-provision in prior year 22 -

22 55

Corporation tax is calculated at 28% (2009: 28%) of the estimated assessable profit for the year.
The charge for the year can be reconciled to the profit per the company income statement as follows:

2010 2009

£000 £000
Profit/(loss) before tax 1,142 (116)
Tax at the UK corporation tax rate of 28% (2009: 28%) 320 (33)
Tax effect of income that is not taxable in determining taxable profit (308) -
Tax effect of expenses that are not deductible in determining taxable profit 19 26
(Group relief received)/losses group relieved (31) 62
Adjustment in respect of prior years 22 -
Tax charge for the year 22 55
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Notes to the Company Financial Statements
Year ended 31 December 2010

. Subsidiaries

£000
Cost
At 1 January 2009 22,613
Increase of investment in wholly owned subsidiary 3,950
Transferred to group undertakings (8,403)
Fair value adjustments to consideration (199)
At 1 January 2010 17,961
Fair value adjustments to consideration (154)
At 31 December 2010 17,807

Fair value adjustments to consideration represent reassessments of deferred consideration payable on acquisitions taking place prior to the

introduction of IFRS 3 (Revised).



Notes to the Company Financial Statements

Year ended 31 December 2010

. Subsidiaries (continued)

Details of the Company’s subsidiaries at 31 December 2010 are as follows:

Name

Amaze Communications Services
(Holdings) Limited

Amaze Communications Services Limited

Amaze (Europe) Limited
Amaze (Holdings) Limited
Amaze plc

Amaze Technology Limited

The Chase Creative Consultants Limited

Chase Digital Limited

Commento SA
(Registered in Belgium)

Hailstones Creative SCRL
(Registered in Belgium)

Interel Association Management SA

(Registered in Belgium)

Interel Claudia Conrad GmbH
(Registered in Germany)

Interel Consulting Inc
(Registered in US)

Interel EPA & Corp
(Registered in Czech Republic)

Interel European Affairs Limited

Interel European Affairs SA
(Registered in Belgium)

Interel Holdings Limited

Interel Management Group NV
(Registered in Belgium)

Interel PR & PA SA
(Registered in Belgium)

Interel SAS
(Registered in France)

Landmarks SA
(Registered in Belgium)

Odyssey Interactive Limited
trading as Interact

Interel Consulting UK Limited

(Formerly Politics International Limited)

Underwired Amaze Limited

The above list excludes details of non-trading dormant subsidiaries, although all subsidiaries are included in the consolidated financial statements.

Principal activity in the year

Intermediate holding company

Strategic marketing, creative advertising and
technical internet software solutions
Software solutions

Intermediate holding company

Advertising and marketing agents

Digital technical consultancy

Graphic design

Digital design

Public relations

Corporate design

Government relations and European affairs

Government relations and European affairs

Government relations and European affairs

European public affairs

Government relations and European affairs

Government relations and European affairs

Intermediate holding company

Public affairs

Public affairs

Public affairs consultancy

Corporate design

Intranet provider

Public and corporate affairs

eCRM and digital services

Except where indicated, all companies are incorporated in the United Kingdom.

Proportion of the Ordinary Shares
and voting rights held by:

Company

100%

100%

100%

100%

Subsidiaries

100%

100%
100%
100%

100%

100%
100%

100%

100%

100%

100%

100%

100%
100%

100%

100%

100%

100%

100%
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Notes to the Company Financial Statements
Year ended 31 December 2010

. Trade and other receivables

2010 2009
£000 £000
Other debtors 73 =
Prepayments and accrued income 48 97
121 97
. Other financial liabilities
Trade and other payables
2010 2009
£000 £000
Trade and other payables 23 19
Social security and other taxes 6 34
Accruals and deferred income 54 13
83 66

Trade and other payables principally comprise amounts outstanding for trade purchases and ongoing costs. The Directors consider that the

carrying amount of trade payables approximates to their fair value.

Borrowings
2010 2009
£000 £000
Secured borrowing at amortised cost
Bank overdraft 3,145 2,465
Bank loans due within one year 3,009 2,989
Bank loans due after one year 3,044 3,673
9,198 9,127
Total borrowings
Amount due for settlement within 12 months 6,154 5,454
Amount due for settlement after 12 months 3,044 3,673

Details of the bank loans are given in note 21 to the consolidated financial statements.
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Notes to the Company Financial Statements
Year ended 31 December 2010

. Provisions

Deferred

consideration

£000

At 1 January 2010 1,901

Settled in the year

Cash (573)
Adjustment to consideration on previous acquisitions (154)
Notional finance charge on future deferred consideration 67
At 31 December 2010 1,241
Included in current liabilities 1,241
Included in non-current liabilities -
1,241

The Directors consider that the above liabilities approximate to their fair value. There was no change in the year to the notional interest rate used
of 5.5% for Sterling denominated deferred consideration and 3.5% for Euro denominated deferred consideration.

The deferred consideration will be settled by a mixture of cash, loan notes and new ordinary shares, dependent on the terms of the relevant sale
and purchase agreement.

. Share capital and share premium account

The movements on these items are disclosed in notes 26 and 27 to the consolidated financial statements.

Retained earnings

£000
Balance at 1 January 2009 843
Loss for the year (171)
Share option charge 76
Dividends paid (118)
Balance at 1 January 2010 630
Profit for the year 953
Share option charge 93
Dividends paid (119)
Balance at 31 December 2010 1,557
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Notes to the Company Financial Statements
Year ended 31 December 2010

Translation reserve

Total

£000
Balance at 1 January 2009 1,067
Gain recognised on net investment hedge (257)
Balance at 1 January 2010 810
Gain recognised on net investment hedge (167)
Balance at 31 December 2010 643

Related parties

Transactions with related parties include management charges for services provided to the subsidiary companies, as disclosed on the face of the
Company’s income statement. Amounts owed by subsidiary companies are as disclosed on the face of the Company’s statement of financial position.

Notes to the Company statement of cash flows

2010 2009
£000 £000
Operating profit for the year 1,394 164
Adjustments for:
Depreciation 1 1
Dividends received (1,701) -
Foreign exchange gains (166) -
Share-based payment expense 93 76
Operating cash flows before movements in working capital 221 241
(Increase)/decrease in receivables (24) 172
Increase/(decrease) in payables 18 (189)
Cash generated by operations 215 224

Cash and cash equivalents comprise cash at bank and other short-term highly liquid investments with a maturity of three months or less. Cash

and cash equivalents in the cash flow statement are made up as follows:

2010 2009
£000 £000
Cash balances and deposits - -
Overdrafts repayable on demand (3,145) (2,465)
Cash and cash equivalents in the cash flow statement (3,145) (2,465)
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